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KEY ECONOMIC INDICATORS: POLAND 


1971 1s 
(in n 
FOREIGN TRADE BALANCE - 165 - 
Exports (Total) 3,872 4 
Imports (Total) 4,037 2S 
WITH NON-SOCIALIST COUNTRIES + 113 = 
Exports 1,429 2 
Imports 1,316 2) 
WITH THE U.S. + 25 
Exports to U.S. 106 
Imports from U.S. 81 
(of which mfg. goods) (25) 
ee 22 2 ee BSA He eS 
OTHER ECONOMIC INDICATORS Increase Over |] 
1972 1973 
National Income 10.6% 11.4% 
Steel Production 6.3% 4.4% 
Car Production 5.6% 25.58 
Electric Power Production 9.4% 10.2% 
Cement Production 6.9% 10.7% 
Coal Production 4.1% 3.9% 


Savings Deposits 23.9% 24.3% 





1972 1973 1974 1975 


‘in millions of U.S. dollars) 








- 403 -1,430 -2,168 -2,256 
4,928 6,432 8,320 10,289 
5,331 7,862 10,488 12,545 
- 272 -1,272 -2,146 -2,673 
1,795 2,528 3,683 4,123 
2,067 3,800 5,829 6,796 
+17 ~~ - 214 - 355.6 
127 190 259 234.3 
110 315 473 589.9 
(29) (45) (131) 180.4 
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yer Previous Year 


1974 1975 1975 Totals 
: 9.4% 8.0% 13 trillion zlotys 
5 3.53 2.8% 15 million tons 
; 17.738 23.0% 164,000 
5 8.7% 6.1% 97.2 billion kwh 
5 8.4% 10.1% 18.5 million tons 
3.2% 6.2% 172 million tons 
5 


24.2% 16.1% 251 billion zlotys 
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SUMMARY 


As the Polish economy completed its fifth year of impressive growth in 
1975, it began to feel the impact of foreign inflation and recession. 
The economic ailments of Poland's Western trading partners, who now 
account for about 48% of the nation's total trade, have handicapped 
Polish export efforts and nourished domestic inflation. 


CURRENT ECONOMIC SITUATION AND TRENDS 


Poland's national income grew by 8% in 1975, but the nation's trade 
deficit with the West grew to nearly $3 billion, as exports failed to 
keep pace with imports. New measures have been introduced which make 
import purchases more dependent upon export revenues, but the government 
has so far chosen to emphasize export expansion rather than make large 
scale cuts in imports. 


Demand for Consumer Goods Remains High - Consumer demand for food items 
as well as durable goods remains in excess of available supplies. The 
income gains of the past five years (real wages have risen roughly 40% 
in this period) have not been matched by a corresponding rise in the 
production of consumer goods. The 1976-80 Five Year Plan calls for 

a smaller increase in real wages, and the Government is insisting on 

a closer tie between wage and productivity gains. This policy seems 
to be taking hold during the early months of 1976, and wages are in- 
creasing less rapidly than productivity, a reversal of the pattern 

of recent years. 


Price Freeze May End - Although the price freeze imposed on a select 

group of basic consumer items in 1971 remains in effect, the Government 
has served notice that the prices of some of these goods, particularly 
meat products, are likely to be increased this year. Efforts to expand 
domestic meat production in 1975 were frustrated by poor weather condi- 
tions, which brought a decline of 2.9 per cent in the value of agricultural 
production. Government spokesmen have suggested that price increases 

are required to ease the pressure on meat supplies. 


Investment Strategy Changed - Following four years of heavy investment in 
new projects Poland's leadership is now calling for a shift in priorities, 
giving preference to modernization of existing facilities rather than 
the construction of entirely new plants. The new approach is intended 

to achieve a more rapid increase in production with a reduction of 
investment outlays. It is hoped to reduce investment from the 1975 

level of more than 35% of Gross Domestic Product, and to make labor 

more productive through the opening of new plants and the modernization 
of old ones. Fewer workers will enter the labor force between 1976 and 
1980 than during the previous five-year period, and the Government is 
pressing for more efficient utilization of manpower in all sectors of 

the economy. 
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Foreign Trade Policy Altered - In response to the situation confronting the 
Polish economy, action is being taken to reduce imports, spur exports, 

and to borrow enough to overcome what is seen as a short-term foreign 
exchange scarcity. New investment proposals are being studied with great 
care. Projects requiring a net foreign exchange expenditure during the 
next few years are being delayed or abandoned, unless they have a 
particularly high priority for non-economic reasons. 


Ministries have been assigned target foreign exchange balances, and their 
progress toward these balances is reviewed regularly by the Ministry of 
Foreign Trade, whose role has been greatly strengthened. If import levels 
appear too far out of linewith export earnings,the Ministry may be deprived 
of its right to import. However, the Government does not appear to have 
changed its view that Poland's rapid economic growth can best be stimulated 
by injections of Western technology and equipment, and the primary thrust 
of Polish trade policy is in the direction of export expansion rather than 
import restriction. 


As projects initiated in recent years are completed, the search for 
hard-currency export markets is intensifying. Poland's western trading 
partners, nearly all of whom may enjoy sizeable export surpluses in their 
trade with the Poles, are being urged to step up imports. The success 

of the Polish export drive depends to a great extent on the pace of 
recovery in Western Europe, the United States,and Japan. 


IMPLICATIONS FOR U.S. FIRMS 


U.S. fimms are, in general, highly regarded in Poland, and enjoy good 
access to end-users of their products. In view of the distance between 
our countries, U.S. companies must be prepared to convince potential 
customers that they can deliver and service equipment as dependably 
and rapidly as their European competitors. 


Poland has traditionally favored long-term licensing and cooperation 
agreements with foreign firms as a means of acquiring new technology 

on a large scale. These agreements often result in substantial sales 
of equipment by the foreign partner, in addition to royalties or license 
fees. Wester firms selling technology may be requested to accept pay- 
ment in products manufactured under the agreement. Some companies have 
found Poland an ideal base for supplying Western European markets with 
goods produced by their Polish partner under licensing agreements. 


Requests by Polish purchasers for the offset of all hard currency costs 
are becoming increasingly common in the negotiation of contracts valued 
at more than $1 million. 
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